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Pakistani companies will now have much better access to the world’s fourth biggest gconomy.

Pakistan and China signed a bilaleral Free Trade Agreement an 24/41/2008, in lslamahad. which bocame eftective feom July 1, 20407,
The architecture of the FTA includes trade In goads and investments which has onlarged the sphere of the FTA.
Thea Tanff Heduction Modatity under the FTA has been deveinped to achiove the twin ohigctives of gradual reguiarization of trade with
Ching while providing adequalo tanll protection 1o the existing indusiry as well as future investments. Eliminationfreduction of customs
cuty on raw matenals and intermediate goods will make Pakistan's expons compatitive not only in Chinabut also in the global market.
Thi FTA would also halp Pakistan to improve its frade balance with Chira:

The Early Harvesl Pragramme Lotween the two countries, which was operational since January 1, 2006, Nas been merged inte fuil-ledged
bilateral FTA between two frendly states. In the overall packags Pakistan will gel zero-reatd nifrke! access on industrial alcohal, cotton
fasrics. bed linen and other hiome lextiles, marbie and otber Hes, leather ariclos, sports gocds. mangoes, citrus fruit and other fruits and
veqetables, imn-and stesl products, enginesring goods ¢le. Under the agreemant China is bound o roduse ifs tans by S0% an fesh, dairy
sactar. frozen orange |ulce. plastic products, rubber groducts. |ealfar produtls, knilwear, woven garmants, ato.
Market access n lextiles avalablo 1o Pakistan under the Pak-China FTA, would ensble he couniry 1o tap the oppartunities avallable in
fhe Ath biggest aconomy and hrd larges! market of the Warkd. Pakistan bas offered market access under the FTA to Chira mainly an
machinery organic, and ingrganic chemicals, friits & vegetables, medicamonts and other raw materials for vanous industrios, maluding
Ine engineernng sector, intermediate goods for the engineering sector, elc.

OVER VIEW OF PAKISTAN CHINA TRADE

Fakisian's Growth Paklstan's |  Growth Blance of | Pakistan's| % Share | Pakistan's | %% Share
T epicrt o import b T racs axport o i Teakal Impors I Toatal
China China world  [Pak Exportd from world | Pak Impart

2006 1,007.214 20.80 |4.239.865| 2368 |-3232151[16,932872( 595 [29.825.754] 1421
£005 813169 40008 3427662 33.01 -2,.594.483[16,050.201 5189 25,006576| 13,68
| 2004 o34 748 3.45 2485792 | 3283 |-1871.043[13,379.018] 445 [17.948.584) 1374
| 2003 574,938 - 1,854 991 = -1,280.055|11,830.076] 4.82 13,048.609 1422 |

T rmpert of machinery, chemicals ard raw malerdzls from Shina undes the FTA on reduces ar zary porcent duty would help Pakislan's
ieusires An reduces the moch needed cost ol production and selling up of the ndew mdustrizl units in he seuntry, making local incust-ial
e more competitive. Minising of cammerce and TDAP e of the opinian that e FTA wil instigate-a raw ora of baateral frade, economic
and commerzial (elalins welh Ching and apen up @ vast and growing market for Bakistan

Elrnratian of taff on the products covened in e Pak-China Eaily Harves! Frogramime (EHPL shall continue in accordance with tha earlier
Aagrevd modality of tarill wiirination for EHP. Bolh paries are committed 1o eliminale tha tanfs of na less than 90% of products. bath in
Terms ol Sanf ines and trade volume withm s reasenhls puriod SEtimeon the hasieol edly corsul o and ae
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Elimination of tariffs

FHEE0 e b been negotisted Lnder FTA
by Ching,

Fast Track: 2681 tems, constituting 35.5%
will be zerp-rated within three vears

Nommal Track: [ compases: 2604 iems,
ancrirg for 34.5% onwhich el mie woud
[= lowerad to 5% o D% within five years,
Sensithve Track: this Bl comprizes 1133 i8ms
il of whikch 804 | equivalent o 15%of the
o itermes heave been decanad highby sensitn
bry Ching white 529 3am fall under sersitve
frack two. These fems have been gven
rechiction on e besis of memn of preferenoes
by B0 e 2005 respecivety, The restof 1505
e hense bean fuly prodected as they nave
Mok e iver ATy CONCEssion.

Important Sectors to be benefited
from FTA

Pakastan will get rero-rated markal aooess
within three vears on vanous indusirial
seciors ncludng industrial alcohol, cobion
fabnos, bad en and olher home iexdiles,
marble and other liles. legther adicles,
spons goods, mangoaes, citrus fruit and
other frulis and vegatables, ran ard steel
products and engineernng goods
Other products which will be benefitad
frorm FTA comprise chermcals (FTA) fish,
cany secior, frozen orange juice, plastic
peoducts; rubber procucts, eather prodiucts;
kritwear, woven garmaents, etc

Product i y China;s Pahls;ttan : 'l:hrligar'a
. o, ol Products imperts from oxport to imports from
Profuct bakigpeins Pakistan world world
in 2006, i 0, in 2008,
Yalue in IS0 Valuz in L&D alue in USD
thausand thousznd thicusand
Al products 10T 2 1ESE3ERTD T9% 480500
Core and Otner Core 1 T6LTTE 701,981 18912604
Prodcts tamong ton 51 lems) ' Y '
% Sharg in otz . £
1Al Produgts! THT3 159 1,38
Core and Crher Core 16 AR - o 7
Prodhicts {amengop 51 itams) 216855 2E8481 13,326,177
% Share in1oal 21.53 138 1.494
4,50000 =
4,000,004
f ¥ 4
LI I @mPakistan's exports
3,000 00 China (0 mikon USS)
2,500 10
; mFakistan's impans fom
SR China (i mion USE)
1,510 00
1,000 00 OBy oo Tade
i [BE (regatie ) (im mithor
I L L
SO0 4 Usd
0.o0

2006 2005 2004 003

Years

PERCEIVED GAINS FROM PAK-CHINA FTA

CORE & OTHER CORE CATEGORY

Undier Cone and other Core categary thens were 36 items which were exponed bo China from
Pakisian. The value of export was estimated a1 §: 762.7 million in the year 2008, constitlling
75 7% share in Pakistan's iotal sxports ta Chira in 2006, The iInlemational Trads Cenira has
calcuwlated indicative potential of the: enlire categary of warth 1 % beflian

DEVELOPMENTAL CATEGORY

Among wop 51 export ilams of Pakistan to:Ching, 16 products, belonging to Developmeant
Catlegory were exported to Ching b ihe tune & 216 86 million in the yoar 20046 . The share
of Ihese prodicts acconnled 1ar 1 9% of Fakis1an s (atal exports 1o Ghina, noweves 1ne

Indicative potential comulated By ITC for this entire category was estimaled over 1 tidlon

indicative Potential of Pakistan exports Products

Pasigtan exponad goads o Ghing of worth § 1 billion in the year 2006, However, ITE hagl
caleulated potential of worth §5 0 killion far all Pakistar's export grodocts o Ching, which
after zaro-rdled access of Paksianl praducis in the Chinese market, wousld witness an
encouraging growth witin three 1o five yoars, However, tapping up- the indicalve patenhial
rejuires Fakistan firms fo improve the base of productan, quality and compelitiveness of
thier products through enhanced produclyity.
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