Malaysia — Pakistan
Close Economic Partnership Agreement
(MPCEPA)
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Pakistani companies will now have much better access to the third biggest economy in South East Asia
Fres Trade Agresmeant (FTA) between Fakistan and Malaysia was signad on 08-11-2007 8t Kuala Lumpur Malaysia.
This Agreement s the first Bilateral FTA bepwaen téo Moshim countrigs and alsa the first comprehensive FTA incorporating trade in goods,
irade In services, investment and economic co-opearation. This is Malaysia's first bilateral FTA with any =south Asian country.

This Agreemaent shall provde a stroeng faathatd to-Pakistan in e ASEAN reguen and help Pakistan achieve aummiy level paninership with
ASEAN

Duiedo ASEAN FTA currant Intra- ASEAN trade 5 at prefarential or zero tanif, ASEAN also hasan operational FTA with Ching, inwhich
erpors fom Ching will get preferential treatment in Malaysia, ASEAN 5 also nogobation FTAS with Japan, Ausiratia, New Zealand, South
Kares and indea, Further Malaysia is negatialing bitateral FTAs with DSA, Inda and Japan,
Exponts from Pakistan were being suhiected to highar 1ariff in Malaysia as compared 1o similar goods exported from ASEAN meamber
countnies. Resuitantly, Fakistan was losing market in Malaysia for ils core export products. This agreement would provide a level playing
ficid lo Pehistan productsin Malaysian market . - 2 - n

OVER VIEW OF PAKISTAN MALAYSIA TRADE

Export lrrport Balance of Y Share

Year By Pakistan in | (by Pakistan Trads {0 Pkistan in Malawsn
million USE | in million WSS | in million USS mp

2002 54.298 525.090 -470. 7892 0.0689
2003 44.841 G667.728 -522. 887 0.054
2004 54.005 FO2.293 -548.288 0.051
2005 26.565 TA0.475 58391 0.049
2006 £9.300 842 598 -783.298 0.045

FPaksistan has grean market acoess o Malaysia on basic raw matanals,. intermediate goods and machiniery. Pakistan has obiained markss
azeess for ity care export producis lise fruits & vegetadles, seafocd, heverages, confectionary, biscuits, gems & jewellery, cotton varn
cotion frbrc, bkankets, bed linen, athar homea texiile producls and fents & tarpauling, medicameants and surgical instruments. et

ftrade i serdcas, both countnes have provdad WTO olus masket accesses to each omers in the figld of compater and | T related senices
slarois Bankmg: dslarrac Thsurance (Taxalul) Pakistan bas secared 100% gaquity in Malaysia Market aocoss o sordaces pioyvided by both
caurtries will impact positively on investiment and trade in goods  Mulual recogpition arfangameanis-are alsa apart of tha FTA, Thess
arrangements will prosice a frameawark for accreditalan of educatian institulian ant acacemic programms and faciltate the efective and
affiiuiit dalvory o seroces,

I agrecrsanl alse contains a shapler on investimant e facdtate entreproniurs ol batk coonlnes. Theamoealives avaisable te Both countries
sl not be'avadab'e W investors Trom olher counlrles




Elimination of Tariffs

Fast Track:
GHED ifems will gat zem rafed market
accoss in Malsysis by 18t January 20049

HNarmal Track:
1215 dtems will gel rero rafed market
acoess by 1st January 2012

Sonaitive Track:

2111 item have been placad in this frock
which would be further divided 1 3
categories: under ST1 224 items would
have only 5% duty on 1-1-2011, undar
ST2 616 item would have 10% duty on
112074 and under ST3 1271 lems
wauld have 20% dutly on 1-1-2011

I nems would bo importable by
Malaysia under Taritt Quota
Hoseedon, 450 tams e o Highly
Sungitive List (HSL) and 102 iloms ore
1 “Exclusion List" which would not b
fHvesn vy preferential markel socess by
b ulansii

Important Sectors placed in various
categories

Impenant Sectors placed in Fast Track,
for which dutly would either be
unmediataly fero &r io b zero rated by
st January 2009 include Cotlon. Flsh
& Fish prodicts, Sports Goods, Surgical
Goods, Yegetables, Fruits, Sploes
Chamicals, Pharmaceuticals, Carpats
Marbies and Onyx Manufactures
Precious & Sem| Precious stones and
dewallary eic

Mormal Track, for which import duty
walld be 3% on 15t January 2011 and
become zero on 2012 Colten yam
Cotton Clath |, Art Silk and Synthatic
varn, Enifted or crotched fabrics,
Readymace Garments, Bedlinen, Textie
Made-ups, eic

Sensitive Track, for which impart duty
winuld nol be zerd raled and remain
within 5% to 2% | knit wears/Hosiery
Polypropylene, Embrodery of textils
malerlalhs abc,

Number of ltems in different Categories exported from Pakistan to Malaysia

Mumber of tems Indlcative
Categories Exp 2006 g
g FT | NT [ sT | HSL | ouT [Total| ok Gss) | one !
Com 7 75 2 2 2 i) 19875 | 275921
Other Core 10 1 z z i 200 | 13710 | 497,330
Developmental| 58 2 1 1 5 T | 22879 | 405,151
Top 20 ] 10 1 3 Inclusive
G Total 15 78 5 5 13 83 | 56264 |1,173402
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PERCEIVED GAINS FROM MPCEPA
CORE CATEGORY (textile and garments)

Qut of 57 toms under Core Category T

Hems have Seen placed in
woelld becoeme Zero anfl by 2072 Although the ..:-r-*{.:_r-l vl of cors products have baan
estimated al $159.87 milkon the untapeed potentiai of such praducts have beon sstimated-al

anly T lons have been placed in Fast Track while 75
cab Ug-.lf‘_r of Normal Track which murans thal most af the lems

B2T5 mulioen

OTHER CORE CATEGORY (Rice, Leather, Sports Goods, Carpets, Surgical
Instruments, Patroleum pmdm:ts and Maiasus]

Cut of 20 fems ur
rhegns that th _=_r
patanta of & ag’
anenton o these ¢ EatET Y ar

DEVELOPMENTAL CA TEGDRY

g cateaory, 10 ems nave hean placed in Fast Track, whech
LEary 'L{I':'! arsd Faaip achisving the inaicative
] 7 midlicn: Ifendicates thal the focused

nt -:- gof 5 13,7

owth can be witnessed in the Malaystan market

fih means that the products under ihis category
ar 2009 Hance thera 2 an ample opporunity
tvalue of 3 22 5 mullbor to more than §-405 million

ot these prodicss b |

Indicative Potential of Pakistan exports Products in Malaysia
The lots |

¢ Pakistan 5 export products. in Malaysian market Bas been
weserl eval of oniy 3 54 millcn. The Benefit given in
tanglized to achigea the envizaged potential
oy Maveland groduc qualily &oansured as per






